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PPUURRPPOOSSEE  OOFF  TTHHIISS  RREEPPOORRTT  AANNDD  DDIISSCCLLAAIIMMEERR  
 
The purpose of this report is to help you evaluate and select an appropriate not-for-profit accounting 
system to meet the current and anticipated future needs of your organization. ASA Research has a 
twenty year track record of publishing the most comprehensive independent reports and papers on this 
subject in the industry. The goals of this report are as follows: 
 

1. To help you identify and understand the key features and functions to look for when evaluating 
and selecting a not-for-profit accounting system.  

2. To help you understand the critical steps necessary to conducting a proper evaluation and 
selection. 

3. To help you formulate a reasonable timeline for conducting the evaluation and selection 
process. 

4. To help you understand the importance of selecting a trustworthy and proven reseller to assist 
you in implementing the system and training of your staff on the new system. 

5. To help you understand the costs associated with this complete process. 
6. To help point you towards those top products that are highly respected and well-proven in the 

industry.  
7. As a conclusion to this report, we have provided a listing of selected not-for-profit solutions 

available today (with web site addresses), along with a table comparing the significant not-for-
profit features we identified against selected leading not-for-profit solutions.  

 
Please be advised that this version of this report was prepared specifically at the request of the 
management of Serenic Software to include Serenic Navigator 5.0 as the example product featured 
throughout the report. Therefore the author was not independent with regards to the preparation of 
this report with respect to the product examples featured herein. That said, the author firmly believes 
that Serenic Navigator is a top product and its inclusion in this report helps the report better convey the 
information herein. Thank you. 
 

 
   January 2008 
   ASA Research (A subsidiary of Accounting Software Advisor, LLC) 
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IINNTTRROODDUUCCTTIIOONN    
 
This report provides professional guidance to not-for-profit organizations for evaluating and selecting a 
not-for-profit accounting system. This report is separated into four sections as follows: 
 

Section I -  Not-For-Profit Accounting Features and Functions. This section provides 
explanations and examples of the not-for-profit accounting features and 
functions which organizations should look for when selecting a not-for-
profit accounting system. 

 
Section II -  The Product Evaluation and Reseller Evaluation Processes. This section 

provides step-by-step guidance for conducting a proper evaluation and 
selection of a not-for-profit accounting system. This section also provides 
advice and guidance for evaluating and selecting a not-for-profit value 
added reseller (VAR) to supply product and implementation services. 

 
Section III -  Not-for-Profit Feature Table. This section provides a feature comparison 

chart to help you make the final decision to select an appropriate product. 
 
Section IV -  Introduction to Serenic Navigator 5.0. This section provides an introduction 

and overview of Serenic Navigator 5.0 ς the example product used in this 
report.  
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Section I 
Not-For-Profit Accounting  
Features and Functions 
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UUNNDDEERRSSTTAANNDDIINNGG  NNOOTT--FFOORR--PPRROOFFIITT  AACCCCOOUUNNTTIINNGG    
 
Before you expend another moment conducting an extensive evaluation and review of prospective not-
for-profit solutions, you should first take time to review the accounting and financial reporting 
requirements demanded of not-for-profit organizations. This section of the report provides a checklist of 
these unique accounting and reporting requirements, and provides detailed descriptions. To help the 
reader better understand the features described herein, examples of each feature and function are 
included using Serenic Navigator 5.0 from Serenic Corporation, a top not-for-profit accounting solution. 
 
Not-for-profit organizations can ǊŜǉǳƛǊŜ ŀƭƭ ƻŦ ǘƘŜ ǎŀƳŜ ŦŜŀǘǳǊŜǎ ŀƴŘ ŦǳƴŎǘƛƻƴŀƭƛǘȅ ŀǎ ǘǊŀŘƛǘƛƻƴŀƭ άŦƻǊ-
ǇǊƻŦƛǘέ ŎƻƳǇŀƴƛŜǎΣ ŀƴŘ ƳƻǊŜΦ aŀƴȅ ƴƻǘ-for-profit organizations manage inventory, operate retail stores 
and web stores, conduct business in foreign countries, and maintain multiple locations. For these 
reasons, many not-for-profit organizations need traditional accounting software solutions such as 
inventory management, retail point-of-sale, e-commerce, warehousing and distribution, multi-national 
support for multiple languages and currencies, and consolidation capabilities. To help prove this point, 
summarized below are types of not-for-profit organizations recognized by the Internal Revenue Service 
along with a description of common scenarios in which these organizations might need άŦƻǊ-ǇǊƻŦƛǘέ 
functionality beyond the core financial accounting solutions. 
 

 
Types of Not-for-Profit Organizations 

 

Examples of traŘƛǘƛƻƴŀƭƭȅ άŦƻǊ ǇǊƻŦƛǘέ 
applications needed by Not-for-Profit 

organizations 
Art, Culture, and Humanities: Performing arts 
organizations, libraries, museums, historical societies. 

Museums often schedule resources, track fixed assets, 
maintain equipment, sell tickets through point of sale 
systems, operate web sites, track investments, etc.  

Education: Elementary, middle schools, high schools, 
colleges, universities, student services. 
 

These organizations operate cafeterias and book stores 
and require point-of-sale systems, project accounting, 
fixed asset tracking, inventory, etc. 

Environment: Environment and animal 
related organizations. 

Project accounting across multiple years is important as 
is support for multiple currencies and languages. 

Foundations: Public foundations, family foundations, 
private foundations. 

Foundations often track fixed assets, need CRM, track 
investments, and utilize project accounting. 

Health: General and mental, hospitals, outpatient 
treatment facilities, research organizations. 

These types of organizations require service billing; web 
based time and expense entry; equipment maintenance 
and fixed asset tracking.  

Human Services: Legal, employment services, housing, 
food and nutrition, recreation, public safety, youth 
development, children, family services. 

Depending upon the organization, there is often a need 
to manage inventory, schedule resources, track fixed 
assets, and manage human resources. 

International: International and foreign affairs 
organizations. 
 

Some of these organizations render food and aide which 
requires inventory management, warehousing, 
manufacturing, bar coding, & supply chain systems. 

Public Benefit: Civil rights and advocacy, community 
improvement, voluntarism, social science, and science. 

Project accounting, web portals, resource scheduling, 
fixed asset tracking, and human resources are typical 
needs of these organizations. 

Religious Organizations: Churches, charities, missionary. 
 

These organizations often operate book stores which 
require a point of sale system, job tracking, etc. 
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Unfortunately, most not-for-profit solutions available today provide only a 
handful of basic financial accounting modules such as the general ledger, 
accounts payable, accounts receivables, and financial reporting; and fail to 
provide the full range of advanced solutions required by many sophisticated 
not-for-profit organizations. In years past, many not-for-profit entities 
resorted to operating multiple systems to meet their needs. For example a 
museum may operate an accounting system to meet their fund reporting 
needs; a separate point-of-sale system to meet their gift store needs; a 
separate fund-raising system to manage constituents; a separate payroll and 
human resource solution to manage employees; and so on. This approach 
results in duplicate data entry, delayed reporting, and an increased likelihood of reporting errors ς the 
typical type of problems that can sink an organization. More to the point, this combination of miss-
matched products has left many not-for-profit organizations wanting for a more integrated solution. 
 
In addition, not-for-profit organizations also need features and functionality that are specific only to not-
for-profit organizations. While there are thousands of system features to consider when evaluating a 
not-for-profit accounting system, there are only a handful of mission critical accounting system features 
and functions that must be considered. Presented below is a checklist of the twenty-one mission critical 
not-for-profit features and functions you should always include when evaluating and selecting a not-for-
profit accounting system. These features and functions are described in detail following the checklist. 
 

 
Critical Not-for-Profit Features 

 

1. FASB 116 Compliance 

2. FASB 117 Compliance 

3. Accounting for Restrictions 

4. Accounting for Grants & Endowments 

5. Accounting for Encumbrances and Commitments 

6. Inter-fund Processing 

7. Cross-Fiscal Year Reporting 

8. Fundraising 

9. Accounting for Pledges 

10. GASB 31 Compliance - Investments 

11. Accounting for Churches and Ministries 

12. Account Number Segmentation 

13. Slicing and Dicing Data 

14. Allocations 

15. Programs and Project Management 

16. Customization Capabilities 

17. Financial Reporting Requirements 

18. Budget Planning and Control 

19. Workflow and Approvals 

20. Multi-Language 

21. Multi-Currency 

Many people are 
surprised to find that 

not-for-profit 
organizations can 

require all of the 
same features and 

functionality as 
traditional ñfor-profitò 

companies, and 
more. 
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Most accounting software systems lack these not-for-profit features and functions and accordingly, they 
are not suitable for use in a not-for-profit environment. It is true that many not-for-profit organizations 
use ordinary accounting solutions to meet their accounting system needs, mostly smaller not-for-profit 
entities. For example, Intuit reports that more than 270,000 not-for-profit organizations use QuickBooks 
ς an accounting system which provides virtually none of the not-for-profit features and functions listed 
above. Since the Internal Revenue Service (IRS) and Generally Accepted Accounting Principles (GAAP) 
direct not-for-profit organizations to comply with rules as outlined in FASB 116, FASB 117, these 
organizations run the risk of shortcutting their record keeping and reporting requirements. Either these 
organizations are so ǎƳŀƭƭ ǘƘŀǘ ǘƘŜȅ ŀǊŜ ƴƻǘ ǎǳōƧŜŎǘ ǘƻ ǘƘŜǎŜ ǊŜǉǳƛǊŜƳŜƴǘǎΣ ƻǊ ǘƘŜ ŎƻƳǇŀƴȅΩǎ 
management simply chooses to ignore these requirements. The specific reporting requirements 
required by the IRS and GAAP are discussed below. 

  

  
FFAASSBB  111166  &&   111177  CCOOMMPPLLIIAANNCCEE  
 
In June 1993, the Financial Accounting Standards Board (FASB) issued two pronouncements which 
specifically apply to not-for-profit entities. These two pronouncements are FASB 116, which addresses 
the accounting for contributions received and made; and FASB 117, which addresses financial reporting. 
Both pronouncements became effective for all not-for-profit organizations as of December 15, 1995. 
These pronouncements generally result in the following accounting and reporting requirements: 

 
1. All not-for-profit organizations must recognize contributions in the period they are received at 

their fair market value.  
 

2. All not-for-profit organizations must provide a statement of financial position, a statement of 
activities, and a statement of cash flows. (More specifically, total assets, liabilities, and net 
assets must be reported in a statement of financial position; change in net assets must be 
reported in a statement of activities; and the change in its cash and cash equivalents must be 
reported in a statement of cash flows.) 
 

3. All net assets and its revenues, expenses, gains, and losses must be classified according to 
donor-imposed restrictions and grouped into three classifications, as follows: (1) permanently 
restricted, (2) temporarily restricted, and (3) unrestricted. 
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In order to better understand these unique system needs, presented below are examples of these types 
of classifications: 

 
1. Example of Unrestricted Funds - A donor donates $5,000 to a museum with no restrictions ς 

these monies are eligible to be used at any time and for any type of expenditure. These types of 
ŦǳƴŘǎ ŀǊŜ ŎƻƴǎƛŘŜǊŜŘ ǘƻ ōŜ άǳƴǊŜǎǘǊƛŎǘŜŘέΦ  

 
2. Examples of Permanently Restricted Funds - A άǇŜǊƳŀƴŜƴǘƭȅ ǊŜǎǘǊƛŎǘŜŘέ donation is a donation 

where the donor specifies that the corpus must be maintained and that only the earnings can be 
used to fund specific programs or general operations of the organization. As examples: A patron 
donates $100,000 to a theater and specifies that the corpus must be maintained and the 
earnings from the investment of the corpus can be used for general operations. Another patron 
donates $500,000, again the corpus is to be maintained and the earnings are to be used for 
maintaining the facility. 
 

3. Example of Temporarily Restricted Funds ς A άǘŜƳǇƻǊŀǊƛƭȅ ǊŜǎǘǊƛŎǘŜŘέ donation is restricted by 
the donor to a specific activity and/or to a specific time period. As examples: A member donates 
$3,500 to be used to cover the cost of the annual employee picnic, after which any remaining 
funds may be used at any time and for any type of expenditure. This is an example of a 
temporarily restricted fund, because the stipulations expire after a certain point in time, or in 
this case after a specific event occurs. 

 
To illustrate how a not-for-profit accounting system would accommodate this requirement, the 
following screen shows how these three classifications are set up in Serenic Navigator. If necessary, 
additional Fund Classes may also be set up as needed.  

 
Figure 1. Serenic Navigator 5.0 Fund Classes Setup Screen 

 
This approach enables funds received to be tagged using these fund classifications, and once received 
into the system users can define the various restriction and validation rules that apply to those funds. 
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The following example illustrates how an accounting system provides functionality to meet these 
requirements. Serenic Navigator fully complies with FASB 116 and FASB 117 in primarily two ways. First, 
the system provides users with an unlimited number of account number segments (also referred to as 
dimensions); including the ability to produce reports based on any one segment, or combination of 
segments.  Secondly, the system also provides tools that allow users to create complex rules-based 
restrictions on funds, encumbrances, commitments, grants, and other transactions that also obey time 
restrictions. These two features are discussed below. 

 

AACCCCOOUUNNTTIINNGG  FFOORR  RREESSTTRRIICCTTIIOONNSS  
 
To comply with FASB 117 an accounting system must provide the ability to classify all assets and 
transactions as permanent, temporarily restricted, or unrestricted. Further, the restrictions and time 
ŘǳǊŀǘƛƻƴ ƻŦ ǘƘƻǎŜ ǊŜǎǘǊƛŎǘƛƻƴǎ Ƴǳǎǘ ōŜ ƳŀƛƴǘŀƛƴŜŘ ŀƴŘ ƻōŜȅŜŘ ōȅ ǘƘŜ ŀŎŎƻǳƴǘƛƴƎ ǎȅǎǘŜƳΦ hǊŘƛƴŀǊȅ άŦƻǊ-
ǇǊƻŦƛǘέ ŀŎŎƻǳƴǘƛƴƎ ǎȅǎǘŜƳǎ ǘȅǇƛŎŀƭƭȅ Ŏŀƴƴƻt, and do not provide these capabilities.  
 
Serenic Navigator meets this need by providing an account number structure with up to ten segments 
(or dimensions) of 20 characters each, and with a simple setup change the account number can be 
expanded to include an unlimited number of segments without the need for data or account string 
conversions. The Serenic Navigator 5.0 G/L Dimensions Setup Screen where this setup is accomplished is 
shown below. Note that the end user can control the size of each segment.  

 
Figure 2. Serenic Navigator 5.0 G/L Dimensions Setup Screen 

 

Additionally, the end user can set up default codes for each dimension. For example, business units 
located in the sǘŀǘŜ ƻŦ /ƻƭƻǊŀŘƻ ǿƻǳƭŘ ǎŜǘ ǘƘŜ ά{¢!¢9έ ŘƛƳŜƴǎƛƻƴ ǘƻ ά/ƻƭƻǊŀŘƻέ ǿƘƛƭŜ ōǳǎƛƴŜǎǎ ǳƴƛǘǎ 
ƭƻŎŀǘŜŘ ƛƴ /ŀƭƛŦƻǊƴƛŀ ǿƻǳƭŘ ǎŜǘ ǘƘŜ ά{¢!¢9έ ŘƛƳŜƴǎƛƻƴ ǘƻ /ŀƭƛŦƻǊƴƛŀΦ ¢Ƙƛǎ ŀŎǘƛƻƴ ǿƻǳƭŘ ŎŀǳǎŜ ŀƭƭ 
transactions recorded in each respective location to be segmented by state, even though the 
bookkeeper does not actually have to make the additional effort to select the proper state code for each 
transaction.  
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In not-for-profit accounting systems, one of these segments is used to account for both the source and 
use of the funds in each transaction. For example: 
 

Example of Accounting for Restrictions 
 

Let us assume that for 2008, a high school receives $100,000 in restricted funds from 
the federal government. These funds may be used at any time during the year and in 
any manner, except for two restrictions as follows:  
 

Restrictions 
1. These monies may not be used to fund teacher pension accounts; and  
2. These monies may not be used to purchase football uniforms.  

 
Any remaining monies at year end must be returned to the federal government. Note 
that in this example, there are restrictions placed on the purpose for which these funds 
may be used, in addition to the time frame in which these funds must be expended.  

 
The school then purchases $800 worth of text books for the English department. In this 
ŎŀǎŜΣ ǘƘŜ ǘǊŀƴǎŀŎǘƛƻƴ ƛǎ ǊŜŎƻǊŘŜŘ ƛƴ {ŜǊŜƴƛŎ bŀǾƛƎŀǘƻǊ ǳǎƛƴƎ ǘƘŜ ǎŎƘƻƻƭΩǎ ŦƻǳǊ ǎŜƎƳŜƴǘ 
account number as follows: 

 

Date Account Debit Credit 

3/1/2008 6050-SMITH-ENG-FED $800  

3/1/2008 Accounts Payable  $800 

 
To record the purchase of $800 worth of text books for the English department,  

ŦƻǊ aǊǎΦ {ƳƛǘƘΩǎ ŎƭŀǎǎΣ ǳǎƛƴƎ ŦŜŘŜǊŀƭ ŦǳƴŘǎ 
 

Lƴ ǘƘƛǎ ŜȄŀƳǇƭŜ ǘƘŜ ŀŎŎƻǳƴǘ ƴǳƳōŜǊ άслрлέ ǊŜǇǊŜǎŜƴǘǎ ǘƘŜ ŜȄǇŜƴǎŜ ŀŎŎƻǳƴǘ όά.ƻƻƪ 
9ȄǇŜƴǎŜέύΤ ά{aL¢Iέ ǊŜǇǊŜǎŜƴǘǎ ǘƘŜ ǎǳōŀŎŎƻǳƴǘΤ ά9bDέ ǊŜǇǊŜǎŜƴǘǎ ǘƘŜ ŘŜǇŀǊǘƳŜƴǘΤ ŀƴŘ 
άC95έ ǊŜǇǊŜǎŜƴǘǎ ǘƘŜ ŦǳƴŘǎ ǳǎŜŘ ǘƻ Ǉŀȅ ŦƻǊ ǘƘŜ ōƻƻƪǎΦ .ŜŦƻǊŜ ǘƘƛǎ ǘǊŀƴǎŀŎǘƛƻƴ ƛǎ ǇƻǎǘŜŘΣ 
Serenic Navigator first checks to make sure that the federal funds in question are not 
being used to fund teacher pensions or to pay for football uniforms. The system also 
checks to make sure that these funds are permitted to be expended during this time 
period. Since none of the stated restrictions are violated, this transaction is accepted by 
Serenic Navigator and posted throughout the system. 
 
Let us further assume that the school purchases $2,000 worth of school football 
uniforms and attempts to enter the following transaction into the system using federal 
funds to pay for these uniforms as follows: 

  



     
 

 

 

 

Selecting A Not-for-Profit Accounting System  13 
January 2008  · © ASA Research     

 

ASA RESEARCH 
 

 

Date Account Debit Credit 

3/5/2008 6560-SLADE-PE-FED $2,000  

3/5/2008 Accounts Payable  $2,000 

 
To record the purchase of $2,000 worth of football uniforms for the Physical Education 

ŘŜǇŀǊǘƳŜƴǘΣ ŦƻǊ aǊΦ {ƭŀŘŜΩǎ ŎƭŀǎǎΣ ǳǎƛƴƎ ŦŜŘŜǊŀƭ funds 
 

When the user attempts to post this transaction, Serenic Navigator evaluates this 
transaction against the restriction rules which apply. In this case, the system determines 
that the federal funds are indeed eligible to be expended in the correct time period; 
however the purpose for which these funds are being used violates one of the 
restrictions. Serenic Navigator will therefore reject this transaction and prompt the user 
to correct the transaction. In this simple example, from an accounting system 
perspective, the account segment άFED ς CŜŘŜǊŀƭ CǳƴŘǎέ is not allowed to be used in 
combination with the expense account ά6560 ς football uniformsέ because a user-
created restriction prevents its entry. In this manner, the Serenic Navigator accounting 
system prevents funds from being expended in an improper time frame or for an 
improper purpose.  

 
Presented below is the Serenic Navigator screen in which restrictions and other business rules are 
created. In this example, we have created a negative test which prohibits certain funds from being used 
for travel purposes.  
 

 
Figure 3. Serenic Navigator 5.0 Validation Rule Card Setup Screen 
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In this screen we see the creation of a restriction that creates an invalid combination when Federal 
Funds are used to purchase Football Uniforms. 

 
The example presented above can be followed further to understand how the resulting financial reports 
are impacted by multiple segments in the account number. Using the segmented account number 
structure described above, the high school can later produce profit and loss statements for the entire 
school, individual departments, and even for individual classrooms. The high school can also produce a 
report that summarizes all expenditures of federal funds. For example, using Serenic Navigator, the user 
ƴŜŜŘ ƻƴƭȅ ǇǊƛƴǘ ŀ ƭƛǎǘ ƻŦ ŜȄǇŜƴŘƛǘǳǊŜǎ ŦƻǊ ŀƭƭ ŀŎŎƻǳƴǘ ƴǳƳōŜǊǎ ƳŀǘŎƘƛƴƎ άC95έ ƛƴ ǘƘŜ ŦƻǳǊǘƘ ǎŜƎƳŜƴǘ 
position. Assuming that all federal funds are used during the year, the resulting report would total to 
$100,000; and none of the detailed line item expenditures in the report would violate the federal 
ƎƻǾŜǊƴƳŜƴǘΩǎ ǊŜǎǘǊƛŎǘƛƻƴǎΦ ¢Ƙƛǎ ǊŜǇƻǊǘ ǿƻǳƭŘ ǘƘŜƴ ōŜ ǎǳōƳƛǘǘŜŘ ǘƻ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘ ǘƻ ǎƘƻǿ Ƙƻǿ 
and when these funds were expended, thereby providing for a proper accounting. The screen below 
shows how specific account number segments can be used to produce specific reports in Serenic 
Navigator.  

  
    

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  
 

 

Figure 4. {ŜǊŜƴƛŎ bŀǾƛƎŀǘƻǊ рΦлΩǎ Cƭƻǿ CƛƭǘŜǊ ¢ƻƻƭ ƛǎ {Ƙƻǿƴ ŀōƻǾŜ CƛƭǘŜǊƛƴƎ ŀ wŜǇƻǊǘ ōȅ CǳƴŘ ¢ȅǇŜ 

  

  

The Flow Filter Tool  

Here we see how Serenic Navigatorôs 
Flow Filter tool can be used to display 

financial information for any department, 
project, or fund; by groups of 

departments, projects or funds; or by 
any combination of departments, 

projects, and funds. 
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AACCCCOOUUNNTTIINNGG  FFOORR  GGRRAANNTTSS  &&   EENNDDOOWWMMEENNTTSS  
 
Another critical area for many not-for-profit organizations is accounting for grants. What is a grant or 
endowment; and what are the requirements for accounting for grants? Grants are similar to contracts 
with a few differences. First, grants are lawful contracts typically awarded by governments to other 
governments, colleges, universities, and not-for-profit organizations. While contracts typically involve 
goods and services, grants typically involve socially or economically desirable goals. Grants tend to be 
subject to different terms of eligibility, manners of payment, and conditions of fulfillment. Accordingly, 
grants are more flexible, and changes in the scope of work including annual renewals are common. 
Further, grants typically involve special terms and conditions, as well as sanctions for non-compliance.   
 

Example of a Grant - For example, let us assume that the federal government has 
awarded a municipal zoo a grant in the amount of $50,000 to study the feeding habits of 
turtles. This grant includes the restriction that these funds may only be used to study 
turtles, and no other animals. If this restriction is violated, then as a sanction, the zoo 
may be required to return all monies to the federal government.  

 
To account for grants, the Accounting Standards Committee (ASC) originally issued Statements of 
Standard Accounting Practice 4 (SSAP 4) effective for accounting periods starting on or after 1 July 1990. 
SSAP 4 was later included as part of the codified set of Statements of Statutory Accounting Principles 
(SSAPs) effective January 1, 2001. These two authoritative pronouncements generally set forth that 
grants be accounted for as follows: 
 

1. Grants should be initially capitalized as deferred income and portions should be amortized to 
the profit and loss account to match relevant expenditures. 

 
2. Government grants and other forms of government assistance, including equity finance, 

subsidized loans, and advisory assistance must be disclosed as part of the financial statements. 
 

3. To the extent that grants are made as a contribution towards the purchase or construction of a 
fixed asset, they should be recognized over the useful economic lives of that fixed asset. 

 
Despite these authoritative pronouncements, in reality most not-for-profit organizations that receive 
Federal funds generally follow a different set of requirements as set forth by the Federal government in 
the following documents:  
 

1. OMB Circular A-21, Cost Principles for Educational Institutions (05/10/2004); 
 

2. OMB Circular A-110, Uniform Administrative Requirements for Grants and Other Agreements 
with Institutions of Higher Education, Hospitals and Other Non-Profit Organizations 
(11/19/1993) (further amended 09/30/1999); 
 

3. OMB Circular A-122, Cost Principles for Non-Profit Organizations (05/10/2004); 
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4. OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations 

(06/24/1997) (includes revisions published in Federal Register 06/27/2003); 
 

5. Government Auditing Standards 2003 (the Yellow Book) Government Auditing Standards (the 
"Yellow Book") contains standards for audits of government organizations, programs, activities, 
and functions, and of government assistance received by contractors, nonprofit organizations, 
and other non government organizations. 

 
The guidelines provided by the Federal government differ significantly from those set forth by the 
Accounting Standards Committee in regards to the capitalization and amortization of grants. These 
opposing directives from two authoritative bodies underscore the complexity of meeting the accounting 
needs of the not-for-profit community. To accommodate this opposing set of rules, Serenic Navigator 
provides the features and functionality to accommodate all requirements set forth by both the Federal 
government and the Accounting Standards Committee. This way, organizations using Serenic Navigator 
Ŏŀƴ ŀŎŎƻǳƴǘ ŦƻǊ ƎǊŀƴǘǎ ǳǎƛƴƎ ǘƘŜ ƳŜǘƘƻŘǎ ŀƴŘ ǊǳƭŜǎ ǘƘŀǘ ōŜǎǘ ǎǳƛǘ ǘƘŜƛǊ ƻǊƎŀƴƛȊŀǘƛƻƴΩǎ ŘƛǊŜŎǘƛǾŜǎΦ 
 
For example, to accommodate the unique needs of grant tracking, Serenic Navigator provides an 
extensive AwardVision module - a tracking and monitoring system that allows users to manage the 
entire lifecycle of a grant. This module includes features to track grant rules, award notifications, 
sponsors, grantees, grant phases, grant matching, dimensions, protocols, gifts in kind, and budgeting. 
This module also accommodates other types of contracts including cooperative agreements, fixed rate 
contracts, firm price contracts, indefinite quantity contracts, cost reimbursement contracts, time and 
material contracts, and work order contracts. As an example, the Serenic Navigator screen below shows 
ǘƘŜ ǊŜŎƻǊŘƛƴƎ ƻŦ ŀ ƎǊŀƴǘ ŘƻƴƻǊ ǿƘƛŎƘ ƛǎ ǎŜǘ ǳǇ ƻƴ ǘƘŜ ǇǊƻŘǳŎǘΩǎ CǳƴŘŜǊ /ŀǊŘ ǎŎǊŜŜƴΦ 

 
Figure 5 - Serenic Navigator 5.0Ωǎ άFunder Cardέ Screen 

 
Once a prospective donor has been created in the system, a proposal detailing the anticipated funds can 
be entered into the system, complete with planned expenditures by line item and by day, week, month, 
or year. The proposal can then be tracked both by phase and milestones until the proposal is ultimately 
accepted (or rejected). An example of the Proposal Card screen is shown below. 
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Figure 6 - Serenic Navigator 5.0Ωǎ άtǊƻǇƻǎŀƭ /ŀǊŘέ {ŎǊŜŜƴ 

 
Upon approval, the proposal can be automatically converted into a grant in the Serenic Navigator 
system. The Serenic Navigator ά/ǊŜŀǘŜ !ǿŀǊŘέ ǎŎǊŜŜƴ ƛǎ ǎƘƻǿƴ ōŜƭƻǿΦ 

 
Figure 7 - Serenic Navigator 5.0Ωǎ ά/ǊŜŀǘŜ !ǿŀǊŘέ {ŎǊŜŜƴ 


